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What is SR&ED Program?

 a tax incentive program to encourage R&D that will lead 

to new or improved technologically advanced products or 

processes

 largest single source of federal government support for 

industrial research and development

 Used by over 18,000 publicly or privately owned 

Canadian companies,  Partnerships, individuals annually

 Provides ~ $4.0 billion/year in tax credits/cash

 CRA is responsible for administering the SR&ED 

program (by HQ + 10 regional offices), while the 

Department of Finance is responsible for the legislation



To Use the Program

1. Learn the requirements:

•What work meets definition of SR&ED

•Qualified expenditures

2. Complete the necessary forms:

•Describe SR&ED performed (T661)

•Summarize expenditures (T661)

•Calculate ITC and/or refund (T2 S(31))

3. Attach form T661 to top of income tax return; 

•Send completed claim with tax return to STC



Program Basics

 Three benefit features

•Quick Capital Write Off

•Tax credit based on SR & ED cost

•Carry forward the expenditures indefinitely

 Work done in Canada 

 Work in relation to a business

 Current costs paid within 180 days of Y/E

 Documentation  of Work and Costs



What Work Qualifies?

 Work must meet the legislative definition 

of SR&ED: a systematic investigation or 

search that is carried out in a field of science 

or technology by means of experiment or 

analysis

 Categories:

•Basic research

•Applied research

•Experimental development

•Work in support



Excluded Work

 Social Sciences or humanities

 Market research or sales promotion

 Quality control or routine testing

 Routine data collection, engineering or 
design

 Style changes

 Commercial production or use

 Prospecting, exploring or drilling for, or 
producing, minerals, petroleum or natural 
gas



Three Criteria

 Scientific or Technological Advancement

 Scientific or Technological Uncertainty

 Scientific and Technical Content

All three criteria must be met



Science Access

 Information Packages, Seminars 

and Presentations

 First Time Claimant Service

 Pre-Claim Project Review 

(PCPR)

 Account Executive Service


